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I. Context and Analysis:

1. Marginalization of Small-scale farmer in Agri-food market chain
“In the past more than half a century, with the deepening of the market-oriented reform of the world economies, trade liberalization and global economic integration, agrifood markets and supply chain structures have been changing globally in unprecedented ways. It has now only taken emerging economies ten years to carry out agrifood market restructuring. However, small-scale farms, which support the livelihood of the majority of the poor in the world, are not well prepared for these changes. While the rapid changes in agrifood market chains bring great opportunities for agricultural development, they also raise great challenges for thousands and thousands of small farmers. Without appropriate actions, it is likely that these small farms will be marginalized and excluded from the expansions of both domestic and international markets, which has attracted global attention.” Chaoan Wei, Vice Minister, Ministry of Agriculture, PR China, Opening address: International Conference on Regoverning Markets 
2. Weakening state support in food and agriculture market
Disproportionate attention has been paid to export markets, despite the far greater importance of the domestic market for the majority of small-scale farmers. Plenty of attention has also been applied to public policy, even though the levers wielded by the state in food and agriculture markets have been steadily weakening. Not enough consideration has been paid to the role of the private sector, especially “downstream” buyers of farm products but also the food processors and retailers as partners in inclusive rural development – Re-governing Markets Findings
3. Opening national agricultural markets to international competition can offer economic benefits, but can lead to long term negative effects on poverty alleviation, food security and the environment without basic national institutions and infrastructure being in place
Some developing countries with large export sectors have achieved aggregate gains in GDP, although their small-scale farm sectors have not necessarily benefited and in many cases have lost out. The small-scale farm sector in the poorest developing countries is a net loser under most trade liberalization scenarios that address this question. These distributional impacts call for differentiation in policy frameworks as embraced by the Doha work plan (special and differential treatment and non-reciprocal access). Developing countries could benefit from reduced barriers and elimination of escalating tariffs for processed commodities in developed and developing countries; and they could also benefit from reduced barriers among themselves; deeper generalized preferential access to developed country markets for commodities important for rural livelihoods; increased public investment in local value addition; improved access for small-scale farmers to credit; and strengthened regional markets – IASSTD Findings

II. Policy Recommendations and Investment:

1. Invest in building and strengthening commodity-based associations /organizations of small-scale farmers / producers
· Emphasis should be placed on developing cooperatives, farmer organizations, business associations, scientific organizations explicitly supporting the needs of small-scale agricultural producers, and entrepreneurs to capture and add value to on-farm, post harvest and off-farm enterprises.  These are needed  to assist the small-scale farmers, who are environmentally sustainable without sacrificing yield, overcome high marketing costs thus enabling them to harness their market potential. – IASSTD Recommendation
· The key success factors are: farmers who are trained, organized, empowered to deliver quantity and quality in a consistent and cost efficient way; a public sector with a conducive business environment including infrastructure, contract enforcement mechanisms, financial intermediation; and a receptive business sector. In between these different sectors there needs to be partnership facilitation. – Lucian Peppelenbos, Royal Tropical Institute (KIT) in the Netherlands, Re-governing markets 
· support the development of producers’ organizations including  the necessary reform towards upgrading and modernization of producers’ organization through:

· Enabling environment (land tenure, infrastructure, etc)

· Support to group marketing, for equitable trading relationships

· Appropriate technology generation and technical and business advisory services

· Upgrading traditional and wholesale markets.

· agricultural entrepreneurship is necessary for small-scale farmers to escape the cycle of continuing poverty. But this will only be possible if they organise themselves into farmer-based organisations. . .Value chain development can only overcome the cycle of poverty if they are deliberately designed to improve farmer livelihoods, ...  - - The research report “Constrain constraints!”discusses the factors limiting smallholders to become more entrepreneurial. By Gertjan Becx  together with Hans Eenhoorn, associate professor of Wageningen University.

 2. Inclusion of small-scale farmers in agri-food markets

“Several key policies flow directly from the findings for inclusion -Tom Reardon, Michigan State University, Re-governing markets
· First exclusion is least where land is most equally distributed over farmers … so to minimize this exclusion, land policies promoting this equality are needed. 
· Second, to help many small farmers strategically position themselves for modern channels, policies should promote collective marketing in producer organizations. 
· Third, a key finding was the widespread importance of productive non-land assets for small farms to be included – that threshold investments and thus policies that promote access to these are crucial. 
· Fourth, a key finding is the importance of competitive developed wholesale markets to maximize inclusion of small farms.
·  Fifth, food safety is and will be a challenge in small farmer dominated systems in the midst of restructuring food markets … policy makers should keep careful watch that regulations to promote these standards are also combined with increasing and assuring the feasibility of the application amongst small farmers.” 
3. Access of Small-scale farmers to Financial Services
Empirical research shows the importance of non-land capital assets as major determinants

of market access. An obvious policy message is therefore improving access to financial

services. The world of financial services and that of market development are still largely

separated. This finance gap is a key barrier to small-scale farmer participation in dynamic

markets. It is crucially important to bridge that gap, developing innovative financial products he needs of the small-scale farmer and rural entrepreneur. This finance gap is a key barrier to small-scale farmer participation in dynamic markets.It is crucially important to bridge that gap, developing innovative financial products – Re-governing Markets 

4. Support facilitation role of NGOs and other market intermediation mechanism 

Support organizations (NGOs) can assist farmers to access credit and access the market,

build the institutional capability of farmers’ organizations, and negotiate fair contracts.

It was generally agreed that working with small-scale producers and entrepreneurs offer

in many cases real business opportunities and such engagement should not be seen as a

threat to business practice.- Re-governing Markets
5. Responsive Policy support  for small-scale farmers 

· An enabling and equitable legal and policy environment (infrastructure, land tenure, etc.) for linking small-scale farmers /Producers’ Organizations and modern markets. This can include support to group marketing, support to equitable trading relationships, promotion of increased competition between different contracting firms, appropriate technology generation, technical and business advisory services, and upgrading of traditional retail and wholesale markets. 

· Government needs to set the rules of the game, such as cooperative laws, and provide infrastructure and agricultural extension for small-scale farmers.

· Levelling the playing field for small-scale farmers means addressing barriers faced by them (risks, monopolies, lack of market choice, intermediaries) as well as the economic shocks (high input costs, climate change, price volatility). Small-scale farmers must be protected from unfair deals, ensuring that competitors do not take advantage of or exclude the small-scale producer through preferred suppliers’ requirements or unrealistic contract conditions.
“What is needed is the removal of policy bias against small farmers. I advocate for differentiated policy towards small and large farms – the notion of one agricultural policy which fits all is a mistake..” Csaba Csáki, Corvinus University of Budapest, Hungary
6. Upgrade traditional and wholesale markets
A focus on international markets, and sophisticated and high-value domestic markets

should not detract from the fact that traditional markets remain in most countries the most important part of the market, hence the need to support investment in both modern and traditional markets. Modern marketing channels will not be able to absorb the production from the total number of producers, and especially those in remote areas.
7. Recognize and support role of women in marketing
- Realizing the potential of women in agriculture requires strengthening public institutions and NGOs to understand the changing roles of women as well as their access, inter-alia: (i) to education; (ii) to market and S&T information; and (iii), ownership and control of economic and natural resources.  This can be accomplished through legal measures, appropriate credit schemes, support for women’s income generating activities, reinforcement of women’s organizations and networks, and providing explicit priority to women’s farmers groups in value-added chains so that they can benefit from market-based opportunities.

III. Main References /Sources:
1. The Re-governing Markets programme represents a global consortium of 15 institutions worldwide, coordinated by the International Institute for Environment and Development (IIED). The consortium carried out state-of-the-art empirical research, commissioned case studies of innovative practice and conducted policy consultation processes. Over 40 case examples with a global coverage have been documented on connecting small-scale producers with modern markets. Thirty of these case studies, conducted by national institutions including through a competitive grants programme, focused on innovations by chain actors that support greater inclusion of small-scale producers at domestic or regional levels.
2. International Assessment of Agricultural Knowledge, Science and Technology for Development (IAASTD) -  captures the complexity and diversity of agriculture and AKST across world regions. It is built upon the global and five sub-global reports (done by 400 authors in 52 countries)  that provide evidence for the integrated analysis of the main concerns necessary to achieve development and sustainability goals 

